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- /" C hartered Accountants

REPORT OF THE AUDITORS TO THE MEMBERS OF
DHRIITI- THE COURAGE WITHIN

We have audited the attached Balance Sheet of Dhriiti -The Courage Within ‘as at 31%
March 2010 and also the income and expendlture account for the year ended on that date
annexed thereto.

Respective responsibilities of Management and Auditors
These financial statements are the responsibility of the nanagement of the Soaety Our
responsibility is to express an opinion on these financial statements based on our audit.

Bas:s of Opinion

We have conducted our audit in accordance with auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance whether the financial statements are free of material misstatement. An audit
includes, examining on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made -by the management, as well as evaluating the overall

_ presentation of financial statement.

We have obtained all the information and explanation, which to the best of our knowledge
and belief were necessary for the purpose of our audit.

We have no relationship with or any interest in the Trust or with the Trustees other than
our capacity as auditors. -

Opinicon

We believe that our audit provides a reasonable basis fcr our opinion. In our opinion and
to the best of our information and according to the explanations given to us, the financial
statements read along with the notes give a true and fair view in conformity with the
accounting principles generally accepted in India

1. In the case of Balance Sheet, of the state of affairs of Dhriiti The Courage Within
as at March 31, 2010 and

2. In the case of Income and expendlture account of its excess of Expenditure over
Income for the Year ended March 31, 2010.

for VNAGARAJAN & CO.,

Place: New Delhi, Charteregl Accountants
Dated: September 20, 2010 %
(V. NAGA )

Partner
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V NAGA

C hartered Ac ountants

FORM NO. 10B
Audit Report under section 12A (b) of the Income Tax Act, 1961, in the case of
charitable and religious trusts or institutions.

We have examined the Balance Sheet of Dhriiti- The Courage Within at March
21, 2010 and the Income and Expenditure Account for the year ended on those
dates which are in agreement with the books of the account-maintained by the said

R

i rust.

We have obtained all the information and explanations, which we to the best of our
knowledge and belief were necessary for the purpose of the audit. In our opinion,
the above named institution has kept proper books of account as far as-appears
from our examination of the books.

In our opinion and to the best our information, and according to the information
give 1o us, the said accounts give a true and fair view: -

1. In the case of the Balance Sheet, of the state of affairs of the above named
institution as at March 31, 2010 and

2. In case of the Income and Expenditure Account, of the excess of expenditure
over income for the accounting year ended on March 31, 2010
The prescribed particulars are annexed hereto.

for V.NAGARAJAN & Co.
Place: New Delhi _ Chartered Accountants
Dated: September 20, 2010 Firm Regn No., 04879N

(V. ]}iig’i!rajan)

Partner
Membershii. No. 019959

“Open House”, D-2058 Palam Vihar, GURGAON 122 017, Ph: 91-124-407 5742-43 444238 8742
Fax- 81-124 407 8744 E-mail nagarajan@acs; ountzant.com, www.nagarajan.c2.in




) C lzar/ered Accountants .

Dhriiti- The Courage Within

ANNEXURE FORMING PART OF AUDITOR’S REPORT FOR THE YEAR ENDED MARCH 31, 2010.

TEMENT OF PARTICULARS

1 Amount of income of the previous year applied to charitable purpose in India during the year Rs. 79,52,280/-
z Whether the institution has exercised the option under clause (2) of the explanation to section 11(2)? If | Nil
50, the details-of the amount of income deemed to have been applied to charitable or Religious purpose
L in India during the previous year.
3 Amount of Income accumulated or set a part /finally set apart for application to charitable purpose, to | Rs. (2,07,174/-)
the extent it does not exceed 15 percent of the total inccme devived from property held under the trust
wholly in partonly for such purposes.
[ 4 | Amount of income eligible for under section 1(1)(c) Nil
5 Amount of income in addition to the amount referred to 11 item 3 above, accu:nulated or set apart for Nil
specified purpose under section 11(2) '
16 Whether the amount of income mentioned in item 5 absve has been invested or deposited in the Nil 1
manner laid down in section n(z)(b) If so the details thereof
7 Whether any part of income in respect of which an option was exercised under clause {2) of the Nil
explanation of section 11(1) in any earlier year is deemed to be income of the previous year under
section 11(1B)? If so, the details thereof.
8 Whether during the previous year, any part of income accumulated or set 2 part for specific purpose
under section 11(2) in any earlier year :
(a) has been-applied for the purpose other than charital le or religious purpose 0: hss ceases to be No
accurmnulated or set-apart for application thereto, or
(b) has ceased to remain invested in any security referred to in section 11{2)(b)() or depoexted inany { No
account referred to in section 11(2)(b)(i1) or section 11(=) b){1i) or
(c) has not been utilized for the purposes for wnich ic was accumulated or set apart during the period No
for which it was to be accumulated or set apart, or in the vear immediately foliowing the expiry
thereof? If so, the details thereof.
Ii. Application or use of Income or Property for tie henefit of persons referred in section'13(3).
1 Whether any part of the income or property of the institution was lent, or continues t be lent, in previous NO
year to any person referred to in section 13(3) (hereinafter referred to in this Annexure as such person)? If
so, give details of the amount, rate of interest charged and . -2 nature of security, if aw. s
2 Whether any land, building or another property of the instituition was made, or continued to be made NO
available for the use of any such person during the previous vear? 1f so give details of the property and the
amount of rent.or compensation charged if any "
3 Whether any payment was made 10 any such person du.ring !i.e previous year bv way ~f Salary. Allowance or | Yes, Annexure
otherwise? If so, give details Attached
4 Whether the service of the institution was made available t6 any such person during the previous year? 1f so NO
- give details
5 Whether any share, security or other property was purchased by o on behalf of the trust / nstitution during | NO
the previous year from any person? If so give details together with the consideration paid
G Whether any share, security or other property was sold I v on behalf of the trust/in< itutioa during the NO
prevjus year to any such person
7 Whéther any income or property of the trust/institution wes diverted during the previous vear in favourof | NO
any such person? If so give details thereof together with tie amovnt of income or va 1e of property so
diverted
8 Whether the income or property of the institution was us#d or applied during the previons vear for the NO
benefit of any such person in any other manner? If so give neiails B
Tavestments held at any time during the previcus vear(s) in concerns in which persons referred 16 in section NO

13(3) have a substantial interest

Place:
Dated: September 20, 2010

for¥ hNagrerajan & Co.
Chare ed Accountanls

prH

1Y, Megarajan)
Partner

New Delhi,

D-2058 Palam Vihar, GURGO/ N 122 G17, Ph; 91-124-407 £742-43 ¢
CCOL

"Open House”,
Eax: 91.724 407 A744 ntant.com, Www.Ray . afalluCili
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DHRIITI - THE COURAGE WITHIN

ANNEXURE TC FORM 10 B
Expenses Reimbursued to Board Member and Managing Trustee year 2009-10.
Category Travel and Salaries PF Rent Telephone Total
Conveyance
Settlor - - - - - -
Board Member - - - - -
Trustes - - - - -
Relatives of Member - - - - -
Managing Trustee 7,64,811 15,82,212 - 39,354 23,47,023
Total 7,64,811 15,82,212 - 39,354 23,47,023
As per our report of even date
for V. NAGARA3JAN & CO.,
Chartered Accountants
B Place: New Delhi, -
20-Sep-10 w
= (V.-N aja
Partner

M. No: 019959, Firm Regn. No: 04879 N

Financial Statements for the year ended March 31, 2010
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As per our report of even date
for V. NAGARAJAN & CO.,

Chartered Accountants
Piaze: New Delhi,
Z5-5ep-10 \,}:,,-;}r
(V.Nagarajan)
Partner

M. No: 019959, Firm Regn. No: 048

Financial Statements for the year ended March 31, 2010

BALANCE SHEET AS ON MARCH 31, 2010 2009
LIABILITIES: Sch
TORPUS FUND - -
- forpus Func
OTHER FUNDS
{apitai Assets Fund 1 7,05,835 332,364
Restricted Fund 7,65,641 13,78,027
Un-Restricted Fund 4,52,843 3,23, 584
SECURED LOANS 3 - 72,606
CURRENT LIABILITIES & PROVISIONS
Statutory Dues Payable 4A - ‘ 11,065
Sundry Creditors » - - 53,100
Expenses Payable 4B 1,21,995 59,168
TOTAL 20,46,314 22,29,914
ASSETS:
FIXED ASSETS (at cost) 2 20,09,957
Less: Depreciation 9,38,968 10,70,989 7,60,324
CURRENT ASSETS, LOANS AND
ADVANCES '
Cash and Bank Balances
ash In Hand 21,725 14,138
Bank Balances 7,66,067 12,70,943
Loan and Advances
DS Receivables _ 1,40,822 121,659
" Sundry Debtors/Advances and Recoverables 5A 17,960 30,600
Rent/ Electricity/ Telephone Deposits 5B 28,750 32,750
TOTAL '20,46,314 2229,914
Fund based Receipts and Payments Account 6
Accounting Policies and Notes to Accounts 7




DHRIITI - THE COURAGE WITHIN

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR 2010 2009
ENDED MARCH 31, .
INCOME Sch
Grants and Contributions
From Indian Agencies
1o Kind - 4,70,848
Other than Kind 75,26,110 75,26,110 47,95,007
OTHERS '
Interest and Other Income 63,113 -
Sundry Income 3,36,925 213,035
Total 79,26,148 54,78 890
EXPENDITURE
Programme Expenditure 55,40,179
—Salary & Wages- Project Implementing Staff ' : 31,29,617 21,20,232
Training & Workshop Expenses 5,05,805 2,77,960
Stipend/Honorarium to Service Providers 2,89,427 1,768,548
Capital Assets & Maintenance- Community Owned Assets 9,62,372 1,45,223
Raw Materials/ Inputs for Projects 68,909 29,831
Professional & Consultancy Charges 5,84,050 -
Programme Support Expenditure ' 20,17,157
Salary & Wages- Project Support Staff 3,02,890 3,09,000
Rent, Water & Electricity Expenses 4,42,639 350,074
Trave! & Conveyance Expenses B 8,30,082 3,66,097
Communication Expenses 1,42,607 1,36,028
Books & Audio Visual Expenses 32,127 1,24,684
Printing & Stationery Expenses . 2,66,812 52,209
Administrative Expenditure 5,04,602
Auditor's/ Professional Fee 22,060 44,120
Other Administrative Expenses ) 2,03,593 201,875
Titerest on Loan 2,994 .-
Depreciation on Assets 2,75,955 3,80,318
’ Total 80,61,937  47,15699
Excess of Income over Expenditure (1,35,789) 7,63,191
Reasearch & Facilitaion Activity 59,364 1,24,380
{Excess of Income over Expenditure)
Pilot Unit Activity - (33,232 -
*{Excess of Expenditure over Income)
Total - 78,92,916 54,78,890
APPROPRIATION . . S
Excess of Income over Expenditure (1,09,657) 887,571
Transferred to Capital Assets Fund 3,73,471 1,04,180
Transferred from Unrestricted Fund 1,29,259 (5,00,299)
Transferred to Restricted Fund (6,12,388) 12,83,690
Fund Based Receipts-and Payments A}ccount 6
* Accounting Policies and Notes to Accounts 7

As per our report of even date
for V. Nagarajan & Co.,

Chartereq Accountants
Piace: New Dethi, f
20-Sap-10

(V.Nagarajan)
Partner
M. No: 019959, Firm Regn. No: 048 NJA;V‘
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DHRIITI - THE COURAGE WITHIN

SCHEDULE TO ACCOUNTS AS ON MARCH 31, 2010 -
SCHEDULE 1: RESTRICTED AND UN-RESTRICTED FUND BALANCES

Funding Agency | Ason March | Transferred | As on March 31,
- 31, 2009 (to) / from 2010
Income &
Expenditure
! Account

RESTRICTVED FUND

Lir Ratan Tata Trust 5,86,287 (6,38,226) (51,939)
Ministry of Panchayati Raj 4,69,037 (4,81,725) (12,688)
Sir Dorabiji Tata Trust (69,507) 7,07,413 6,37,906
) NABARD ‘ (3,000) 3,000 -
UNDP-GEE - 3,95,211 1,589 3,96,800
Global Fund for Children - (2,56,430) (2,56,430)
Hewlett Packard (HP} ' _ - 51,991 51,991
T TOTAL ' 13,78,028 (6,12,388) 7,65,641
UNRESTRICTED FUND |
= OWN FUND : - - -
-Corpus - - -
-Non-Corpus . ' 3,23,584 1,29,259 4,52,843
CAPITAL ASSETS FUND 3,32,364 3,73,471 7,05,835
TOTAL _ 6,55,948 5,02,730 11,58,678
GRAND TOTAL 20,33,976 (1,09,657) 19,24,319
Fund Based Receipts and Payments Account 6
Notes on Accounts 7 ﬁ(ﬂ
. As per our report of even date %WN P \
for V. Nagarajan & Co., resident <
i Chartered Accountants No
. Place: New Delhi, ,ml\/\
_ 20-Sep-10 .
' _ (V.Nagaraja Treasurer
2 & Partner

M. No: 019959, Firm Regn. No: 04879 N

Financial Statements for the year ended March 31, 2010.
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DHRIITI - THE COURAGE WITHIN

SCHEDULE TO ACCOUNTS AS ON MARCH 31, 2010

SCUEDULE 3: SECURED LOAN

2010 2009
SECURED LOAN
ICICI Bank - For Car Loan - 72,606
i.oan from Trustee -
A
,-E OTAL - 72,606
SCUEDULE 4A: STAUTORY DUES PAYABLE 2010 2009
TDS Payable- Salary - 6,945
TDS Payable - Professional Fees . - 4,120
TOTAL 7 7 - 11,065
SCHEDULE 4B: EXPENSES PAYABLE . 2010 2009
Auditor's/ Professional Fee 22,060 40,000
Printing & Stationery Expenses Payable - 401
Training Expenses Payable - 17,644
Salaries Payable 99,935 -
Legal & Professional Fee Payable - 1,123
TOTAL 1,21,995 59,168
SCHEDULE 5A: LOANS & ADVANCE (ASSETS) 2010 2009
Staff Loan -Delhi 10,000 -
Work Advance- Consultant 1,622
Prepaid Exp.- Vehicle Insurance 6,338
Pilot Unit -
TOTAL 17,960 -
SCHEDULE 5B: DEPOSITS 2010 2009
-Telephone Deposits =Y 3,000 4,500
Rent Deposits 25,000 27,500
~ Gas Cylinder Deposit 750 750
TOTAL 28,750 32,750

Fund Based Receipts and Payments Account
Notes on Accounts

6
7

As per our report of even date
for V. NAGARAJAN & CO.,

Chartered Accountants

Piace: New Delhi,
29-Sep-10 &AW

(V.Nagarajan)

Partner

Financial Statements for the year ended March 31, 2010.




Research and Faciliation Cell

2010

2009

INCOME AND EXPENDITURE ACCOUNT OF RESEARCH AND

FACILATION ACTIVITY FOR THE YEAR ENDED MARCH 31,

INCOME:

Research & Facifiatation Contributions:

Nasscom ' - 137814

UNDP - 212,713

The ANT ' 75,000 -

INREM Foundation 25,000 -

PHFI -7 1,15,500 -

Swaathya 48,874 -

Other Income , o - 2;64,374 38,535
Total '2,64,374 3,89,062

EXPENDITURE:

Programme Support Expenditure

Salary & Wages- Project Support Staff 1,99,942 231,000

Travel & Conveyance Expenses 618 33,503

Communication - 1495

Printing & Stationery Expenses 50 34

Consultancy Fee 4,400 -
Total 2,05,010 2,64,682

Excess of Expenditure over Income 59,364 1,24,380
Total 2,64,374 3,89,062

As per our report of even date
for V. Nagarajan & Co.,
Chartered Accountants
Place: New Delhi,
+ 20-Sep-10 N‘"X/ A
.(V.Nagarajan)
Partner
M. No: 019959, Firm Regn. No: 04879
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DHRIITI- THE COURAGE WITHIN
SCHEDULE 7: Significant Accounting Policies and Notes on Accounts
(Fo//oweq’ n fram/ng the ﬁnancﬁ'@ statements for the year ended March 31, 2010}

1. QVERVIEW OF THE SOCIETY’S OPERATIONS: In conformity with /'fS aims and objects, the
Society

@

@

7o Promote and protect the medium, Small & Tiny Industries and Micro Enterprises.
Jo take all steps to protect and promote the general interests of the persons engaged in
Medium, Small & Tiny Industries and Micro Enterprises.
To Provide Consultancy Services to Govt, Government agencies, Public Sector Organisations,
NGO and Private Sector.
To Consider and formulg iate opinions upon all matters connected with the Medium, small and
Tiny Industries and Micro Enterprises.
70 adjust and settle disputes or controversies between the member of the association.
To Organise and establish vocational Institutes where theoretical and practical training will
be provided.
7o Maintain a list of skilled workmen and to get into contact with small scale Industrial
Establishment all over the country and to provide suitable employment for such persons.

2 SIGNIFICANT ACCOUNTING POLICIES

a. BASIS OF ACCOUNTING: The f nancial stateme/n‘s have been prepared to comp/y in all

material respects in respects with the accounting standards issued by the Institute of
Chartered Accountants of India (ICAI’),. The financial statements have been prepared under
the historical cost convention and on accrual basis except stated otherwise. The accounting
policies have been consistently applied by the society and except for the changes in
accounting policy discussed more fully below, are consistent with those used in the previous
year.

. REVENUE/EXPENDITURE RECOGNITION: All grants and income-are recognized on cash

basis and expenditure and liabilities are recognized on accrual basis. In the case of a
programme undertaken with the support of some Government and other agencies, though
the funds received are in the nature of Program Execution Charges under a contract, the
same is reported as grant in view of the restriction on the expenditure and is in the nature of
reimbursement of cost. ‘

FORMAT OF ACCOUNTS: The Income and Expenditure has been classified based on the
natural head of expense, though in receipt and payment accounts expenditures are classified
based on line item of expenses as per funding agency project activities.

. CLASSIFICATION OF EXPENSES: Of the various activities carried on by the Society,

expenses incurred directly in working with and rendering services have been treated as
Program Expenditures and expenditures incurred to support various programs and project
has been classified as Administration Expenses. A

. TREATMENT OF ASSETS: Fixed assets are stated at Cost, after reducing opening

accumulated depreciation. Acquisitions of assets though they are charged to the Funding
Agency’s grants are retained in the books by creating a fixed assets utilization reserve. Direct
Costs are capitalized until the assets are ready for use. :

. TREATMENT OF RESTRICTED FUNDS, BUDGET BASED EXPENDITURE ACCORDED

BY FUNDING:

i. The expenditure on projects taken up with the support of donor agencies is, as far as
possible, incurred according to the plans and budgets agreed upon. However, deviations
some times occur at the time of project execution depending upon various circumstances,
such as location, awareness among the beneficiaries, local customs, availability of inputs;
legal restrictions, etc. Such variations, monitored regularly, are generally intimated to the
donor in advance.




3. NOTES ON ACCOUNTS:

1. Others:
a) Other income entirely consisting of Rs. 3,35.925 represents recoveries effected from Funding
agencies (out of project funds allocated and provided) in respect of in house services utilized

biv the projects supported by them, by charging to the respect heads of expenditure, besides
actual expenditure incurred,

b} Auditors’ remuneration includes Rs 22,060/- including service tax.
<) Previous-year’s figures have been regrouped and re-arranged wherever necessary.

As per our Report of even date - -
for V. NAGARAJAN & Co.,
Chartered Accountants
Firm Regn No., 004879N

New Delhi, - ' '
Dated: Sep 20, 2010. |

(V. NAGARAJAN)
Partner
Membership No., 019959




