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Honourable Prime Minister Narendra Modi’s historical Independence Day 
speech (http://yourstory.com/2014/08/narendra-modi-independence-day-
speech/) seems to have galvanised the nation into action, with his emphatic 
mentions of Skill India movement and the ‘Make in India’ statement inviting 
multinationals to leverage India for manufacturing. In the wake of these 
announcements that can have far reaching impact on the Indian ecosystem, we 
looked at the various states and their maturity in encouraging startups and 
entrepreneurs. In the 1960s, the entrepreneurial movement began in India in a 
small way with the establishment of NISIET (National Institute of Small Industry 
Extension Training) for promoting and encouraging entrepreneurship amongst 
the people of India. India has taken many steps since then in building up a 
startup ecosystem. The recent financial budget presented by the Finance 
Minister, Arun Jaitley appears to be very promising for young entrepreneurs 
with the INR 10,000 crore startup fund (http://yourstory.com/2014/07/budget-
2014-india/) announced among other things. However, not all 29 states and 7 
union territories are at the same level in terms of encouraging entrepreneurship 
on Indian soil. Some states are more advanced in terms of their policy 
implementation due to various historical, political, law and infrastructural 
conditions. Some of the startup friendly states are listed below along with 
major initiatives.
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1. Karnataka

The government of Karnataka is aiming to make Karnataka the unequivocal IT 
innovation and startup capital in the world by drafting a new Startup Act, the 
first of its kind in the country, in the next two months. In order to strengthen 
the academia-industry relations, as part of the ‘Karnataka New Age Incubation 



Network’ the government has granted INR 5 lakh to nine colleges to fund 
research on projects solving local problems. There are many facilities provided 
by the government to the startup community of the state, like plug-and-play 
space with internet at a reasonable rate of Rs 5-15 per square feet. It is also 
planning to set up two new venture funds and a network of incubators in small 
cities to boost up the entrepreneurial activity in the state. Women-founded 
companies may get free incubation space for six months in the coming future. 
For providing global exposure and mentorship to the startups of the state, the 
United Kingdom Trade and Investment board and the Karnataka Information 
Technology Venture Capital Fund have inked a partnership recently. The 
NASSCOM 10,000 startups initiative too has set up a warehouse in Bangalore 
for startups to function out of and collaborate while getting structured 
mentorship.

2. Kerala

A few weeks ago, the government of Kerala has decided to invest 1% of the 
state’s budget (approximately INR 500 crore) in the nascent startups of the 
state. The entrepreneurship culture of the state was previously restricted only 
to trade, transport and tourism with active trade unions. The public sector 
training institute, namely Kerala Institute for Entrepreneurship Development 
(KIED) has been set up to foster and encourage the entrepreneurship spirit of 
the youth of the state. Under the Student Entrepreneurship Scheme there is a 
20 per cent attendance relaxation and 4 percent grace marks for the students 
who pursue entrepreneurship and innovation during their studies. The Startup 
Village of Kochi was established through a public private partnership to 
incubate around 10,000 product startups over a period of 10 years. At the 
grassroot level a Panchayat-level scheme, the Kerala State Self Entrepreneur 
Development Mission (KSSEDM) was set up to provide training and soft loans 
of up to INR 20 lakhs to 10 select entrepreneurs in each Panchayat to start an 
enterprise.



3. West Bengal

According to the claims of the current Chief Minister Mamta Banerjee, West 
Bengal has become the leading state in India in terms of credit flow in the 
micro and small scale Industries (MSME) sector.  According to her, this has been 
possible due to the persistent follow up of the West Bengal government in 
providing entrepreneurs all necessary assistance for setting up and running 
business successfully. The state government has set up myEnterprise.wb.gov.in 
as the single window for all applications, information and all forms. The 
government has also tied up with IIM-Calcutta for training officials to go over 
each district educating and assisting all prospective entrepreneurs with 
everything they need to start their own ventures. The target is to create 4000-
5000 new entrepreneurs along with helping existing ones. The state 
government in collaboration with Bengal National Chamber of Commerce & 
Industry has created a non-profit institute called Enterprise Development 
Institute for strengthening entrepreneurship with structured training and 
certification programs such as Executive Masters of Business Creation & 
Administration (EMBCA) and other diplomas. Recently NASSCOM too has 
offered to build the first ever Incubation Centre for young and aspiring 
entrepreneurs in Kolkata.

4. Maharashtra

Mumbai is the financial, commercial and entertainment capital of India. The 
increased entrepreneurial activities of the state is due to the presence of 
technology and business hubs in Pune and Mumbai. IIT-Bombay e-cell is one of 
the largest business incubators of the country set up in an educational institute. 
The state gives many incentives for backward regions ranging from power tariff 
subsidy to tax refunds for MSMEs. It invests up to INR 5 lakh crore with 
employment generation for 20 lakh people. Maharashtra Centre for 
Entrepreneurship Development is an autonomous body under the Department 
of Industries, which has 8 different offices across the state. The MCED offers 



entrepreneurship training programs and other scheduled sessions focused on 
banking, agritech, food processing and others across different districts 
throughout the year. Among other incentives offered are exemptions from 
stamp duty on the purchase of land, partial reimbursement of equipment 
purchased for power and water conservation, rebate on expenditure on energy 
and water audit.

5. Delhi NCR

The startups growing in this region are mostly non-tech based startups. The 
region is the main center of political and industrial power with good 
infrastructure and transport services. There are many big investor and venture 
funds concentrated in the region. The region is not as well developed as the 
four states mentioned above in terms of support and initiatives. The IIT-Delhi 
entrepreneurship cell runs multiple small programs that are more informative in 
nature. The state government does has some support initiatives for handloom, 
handicrafts and women entrepreneurship through its industries department.

6.Gujarat

The state offers good infrastructure and business environment for the startup 
enthusiasts.The Gujarati entrepreneurial DNA and the high investment & deal-
making potentials are key reasons which make the state’s ecosystem extremely 
attractive. Under the leadership of Narendra Modi when he was the chief 
minister of the state, Gujarat has set up a world class Center of Excellence in 
Entrepreneurship & Technology with its own incubation center. The centre is 
guided by an advisory council led by NR Narayana Murthy. It follows a model of 
idea identification through SparkUps at colleges, followed by grooming and 
then formal incubation to take the startup to the next level.  There is also the 
Entrepreneurship Development Institute of India, an autonomous and non-
profit institute setup in 1983 and supported by the state government. It has 
helped set up twelve state-level centres and also runs a premier PGDM-BE, a 



full time two year residential program for entrepreneurs and managers. The 
presence of Center of Innovation, Incubation and Entrepreneurship (CIIE), IIMA 
also provides a large platform for the youth entrepreneurs of the state.

7.Tamil Nadu

Tamil Nadu is known as the “Detroit of India” as it hosts the manufacturing 
centers of the big international automobile companies like Ford and Hyundai. 
Given the automotive hub, there has been a tremendous growth in the ancillary 
and part supplier ecosystem that work closely with these OEMs. The 
entrepreneurial activities of the state are concentrated mostly in Chennai 
because of the presence of many big business parks and IITM incubation cell 
and also because it offers a strong local networking environment for the 
budding entrepreneurs of the state. The Center for Entrepreneurship 
Development CED has established an IT Incubation Center where 80 IT 
entrepreneurs can be supported at a time. The government has also committed 
that the subsidy given to entrepreneurs on machines and equipments is being 
hiked from 15 to 25 per cent up to a ceiling of INR 30 lakh. The state has also 
doubled the funding given for New Entrepreneur Cum Enterprise Development 
(NEED) to INR 100 crore which will be utilised for capital subsidy of 25 per cent 
and training support.

8. Andhra Pradesh/Telangana

The status of entrepreneurship in Andhra Pradesh and Telangana is in its 
developmental stage. Association of Lady Entrepreneurs of Andhra Pradesh 
(ALEAP) organises many training programs through their networks to empower 
women to earn a sustainable living. ALEAP has also supported the Center for 
Entrepreneurship Development CED which runs entrepreneurship training 
programs. Hyderabad and Visakhapatnam are the technology and business 
hubs of the state. The state government is also in talks with the Kerala 
government to share lessons and set up something similar to the Startup 



Village which has seen tremendous traction over the years.A few months back 
ISB Hyderabad’s incubation centre Wadhwani Center for Entrepreneurship 
Development launched an open accelerator named Dlabs
(http://yourstory.com/2014/05/isb-dlabs/) for the budding entrepreneurs of the 
country.

Many other states such as Goa and Odisha are taking measures and instituting 
programs on similar lines to build out the ecosystem in their states. In addition 
to these state specific programs, there are certain training programs and 
support initiatives organised by central government institutions such as 
National Science & Technology Entrepreneurship Development and National 
Institute for Entrepreneurship and Small Business Development. Many of these 
initiatives run at a national level might also feed into the ambitions smart cities 
program (http://yourstory.com/2014/07/smart-cities/) too, since many of these 
cities are being set up around technology / trade hubs.

Do you know of any more interesting government programs that you have seen 
work well in these 8 states or in any other part of India? Share them in the 
comments below to benefit other entrepreneurs!
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Calling all startups to solve business challenges for P&G to get a chance to 
collaborate with them! See more details here (http://your.st/2g32OuJ) about 
the P&G Startup Challenge, and register now (http://your.st/2zjN2E2) to grab 
this exclusive opportunity.


